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Subject: Clarification on Supervision Charges paid to Nodal Agency...reg.
Sir,

Reference was received from RO, Punjab seeking clarification, whether 15%
Supervision Charges paid to Nodal Agency is to be paid on the composite of rent
which includes ‘godown rent’ + ‘Service tax/GST’ or only on the godown rent portion
in case of 7 year PEG guarantee godown.

In this regard, the matter has been examined in consultation with Legal and
Finacne Division, FCI, Hgrs who have opined that out of composite rent paid to the
private parties the tax part is remitted to the Taxation Authorities. It is observed
that the word,” Payment made by Nodal Agency to Private party” as used in part [A]
of clause no. 14 of PEG Scheme-08 actually means the amount which is meant to be
retained by the party for its own use, discharge of its personal/ commercial
obligations etc. The amount passed on to the Private Party for its further deposition
with the Taxation Authority does not fall under the scope of Part [A] of clause no.14
of PEG Scheme-2008. Hence, 15% Supervision charges is not payable to the Nodal
Agency on Tax Component as the same is not admissible.

In this regard, all Zones/ Regions are requested to take immediate steps to
recover the aforesaid non admissible payment made to the Agencies, if any, and to
stop such further remittances.

This issues with the approval of CMD.

Yours faithfully,

WSS
) X Q\\G&\
(Ma b Guray)
AGM(S&Q)
Copy to
GM (Region), Food Corporation of India, Regional Office, Punjab.......... in reference to

your office letter no. E.26(4)/GST instructions/PEG-08/2017 dated 29.08.2018
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